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per cent was in common stock. The staff of the commission made a study
of the ratings of the bonds offered by the 38 leading investment banking
houses for the period from Sept. 16,1935, to June 30,1939. These are the
houses that are noted in the preceding paragraph. The ratings corresponded
to Moody's classification of Aaa, first grade; Aa, second grade; A, third
grade; Baa, fourth grade; etc. It should be noted that bonds classified in
any of the four highest grades are eligible for bank investment. The
percentage distribution of the results of the study is as follows:

Grade of bond
	Firm selling most bonds
	5 other leading New York City firms
	14 other New York City firms

First ..................
	42.7
	4.4
	9.1

Second .
	36.5
	37.2
	14.5

Third
	10 2
	29.7
	37.4

Fourth .............. Below fourth ...........
	84 2.2
	26.9 1.8
	32.3
 6.7

Total
	100 0
	100 0
	100 0


	
	
	

Grade of bond
	18 firms outside New York City
	Total

First .......................................
	
	4 9

Second
	30 8
	28 9

Third ....................................
	33.3
	qo o

Fourth ...............        ___
	29 6
	29 i

Below fourth .................................
	6.3
	4.3

Total ......................
	100 0
	100 0


	
	

The distribution of the above bond issues by classes of industries and by
grades is as follows:

Grade of bond
	Manufacturing
	Electric light and power, ' gas and water
	Transportation and communication
	Other

First ......
	8 3
	21 0
	30 5
	1C   I

Second .......
	7.8
	42.1
	42 5
	31 1


	36,8
	24 3
	1 7
	21 8

Fourth ......
	38,5
	9 7
	24 5
	OQ n

Below fourth..
	,    8.6
	2,9
	0.8
	3.0

Total ......
	100.0
	100.0
	100.0
	100.0

